► MINNESOTA FUNDING PROPOSALS – NORTHSTAR CARE

Changes are ahead for the payment systems for all child related systems.  Governor Pawlenty has recommended development of a single permanency benefit program combining adoption assistance, relative custody assistance and family foster care.
Although very similar when developed several years ago, Child Foster Care (FC), Relative Custody Assistance 9RCA), and Adoption Assistance (AA) have over time evolved into three fairly distinct programs/  The financial incentives are backwards with temporary Child Foster Care typically providing higher levels of financial support than the two options that offer a permanent home for a child.  This disparity is seen as a barrier to permanency for children in foster care, works against the child’s best interests, appears to increase racial disparities and results in many children remaining in long-term foster care.  The recent federal review of Minnesota’s child welfare system was critical of the number of children living in long-term foster care.  Each of the three existing programs has specific problems that suggest the need for action, and the new simplified program is designed to address these problems.  

The proposal, as detailed in the chart below, combines these three programs into a simplified single benefit for children that have been removed from their home.  Effective 01-02-2011, it would combine CFC, RCA, and AA into one continuous, unified program of support for children.  The new program would be called Northstar Care for Children and would collapse over 225 potential basic or difficulty of care rates into thirteen rates.  

In the new program, there would be a basic monthly payment based on the child’s age.  All children would go through a single “universal” assessment process using a newly developed tool to determine the child’s care beyond basic, if any.  Based on this simplified assessment process, each child would receive the basic payment only, or one of 10 levels of monthly supplemental payment.  For children 12 or younger, this assessment process would also determine the caregiver’s need for child care (up to $240 month) to pursue work and/or education/training.  In the past, child care has been a frequent barrier to moving a child to permanency.
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	FC
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	NORTHSTAR 
BASIC RATES

	Ages 0-5
	$598
	$247
	$247
	
	
	

	Ages 6-11
	$598
	$277
	$277
	
	
	Ages 0-5
	$500

	Ages 12-14
	$692
	$307
	$307
	
	
	Ages 6-12
	$625

	Ages 15-17
	$713
	$337
	$337
	
	
	Ages 13-20
	$750

	Age 18
	$713
	None
	$337
	
	
	NORTHSTAR

SUPPLEMENTAL RATES

	Ages 19-20
	Unregulated
	None
	$337
	
	
	

	Age 21
	None
	None
	$337
	
	
	

	
	
	
	
	
	
	Level A
	$60

	CURRENT SUPPLEMENTAL RATES
	
	Level B
	$120

	FOSTER CARE
	
	AA
	RCA
	
	Level C
	$180

	Level A: 1-35 Points
	$6.60—$231.00
	Level I
	$150
	$150
	
	Level D
	$240

	Level B: 36-70 Points
	$237.60—$462.00
	Level II
	$275
	$275
	
	Level E
	$300

	Level C: 71-105 Points
	$468.60—$693.00
	Level III
	$400
	$400
	
	Level F
	$360

	Level D: 106-140 Pts.
	$699.60—$924.00
	Level IV
	$500
	$500
	
	Level G
	$420

	Level E: 141-175 Pts.
	$930.60—$1,155.00
	
	
	
	
	Level H
	$480

	Level F: 176-225 Pts.
	$1,161.60—$1,485.00
	
	
	
	
	Level I
	$540

	
	
	
	
	
	
	Level J
	$600

	Note: This represents a simplified version of the levels of foster care.  

There are currently 225 possible levels.
	
	
	


Full details are available online at:  www.mmb.state.mn.us/doc/budgetnarratives/gov/human-svcs.pdf  This infor-mation is on pages 38-40 of the 357 page document.  
MFCA was invited to attend an informational session at DHS and we will follow the process as it develops.  At this time, the specific wording has not been written for the proposed changes nor has the universal assessment tool.  Please be aware that this is still in the proposal stage at this time but is moving forward rapidly.  We will continue to closely follow the process and provide information to MFCA members when significant developments occur.  We encourage each person to follow the process as this is one of most significant changes in out-of-home care in several years.  

MFCA members are encouraged to provide us with info you may receive in your county or your thoughts on the proposal.  Please send all information to: MFCArandy@aol.com 
► HITTING THE M.A.R.C.
Children’s Rights (www.childrensrights.org), the National Foster Parent Association (www.nfpainc.org), and the University of Maryland School of Social Work (www.family.umaryland.edu) collaborated on a publication entitled, “Hitting the M.A.R.C.—Establishing Minimum Adequate Rates for Children,” that was a comprehensive study of foster care rates for each of the states based on the real expenses of caring for a child in foster care.  It systematically demonstrated that rates of support for children in foster care is far below what is needed to provide basic care for these children (1970).  A limited number of copies of this 20-page publication are available at no cost ($3.00 postage please if mailed).  If you want a copy, please send an email request with your full address to: MFCArandy@aol.com
► ISSUES AFFECTING ADULT SERVICES

As noted above, Minnesota Disability Law Center has created a synopsis of cuts in disability care services.  These will primarily, but not entirely, affect adult foster care providers.  Go to:  www.mmb.state.mn.us/doc/budgetnarratives/gov/human-svcs.pdf  for the complete document.
Some of the major changes include:

Personal Care Assistant (PCA) Services – The proposed budget would cut $85 in state and federal Medicaid funds for the biennium.  Eligibility would require two dependencies (need for hands-on assistance) in two activities activities of daily living (dressing, bathing, toileting, etc.  2,100 individuals would be cut off PCA beginning January 1, 2010.  (pp 63-66)

Home and Community Based Waivers and Alternative Care Programs – The level of care threshold will be determined by a new comprehensive assessment tool across all long-term care programs (PCA, PDN, ICF/MR, NR).  (p. 59)
Limit Disability Waiver Growth – Moratorium on foster care shifts staff settings for community alternative for disabled individuals (CADI), traumatic brain injury (TBI) and developmental disability (DD) waivers.  (p 70)

Three percent Community Service and Long-Term Care Provider Rate Cut – This is a $160 million cut for the biennium for Medicaid funding for services!  (p.76)

Group Residential Housing Changes – Eliminate Difficulty of Care Payments under GRH and transfer costs to the DD waiver, etc.  Also reduces Personal Needs Allowance to $32 for GRH residents.  (p. 45)

Eliminates MA Coverage for OT, PT, Speech, and Audiology – This would be effective for all adults.  (p. 105)
Eliminate Dental Care for Adults – Eliminates dental care for adults (age 21 and up) on MA, GAMC, MNCARE except for emergency dental care in hospital ER.  (p. 101)

Reduction in Mental Health Hospital Payments for MA and GAMC – Hospital payments for mental health admissions are reduced 6% for MA and GAMC.  Funding would be increased by 4% for state operated services.  (p. 124)

Others – This is just a short synopsis of many pages of information.  There are also changes in special transportation services, etc.  Please refer to the actual document for exact details.

► FUNDING CHANGES ON A FEDERAL LEVEL
NFPA (National Foster Parent Association) has provided the following information that addresses federal legislation that affects foster care.  

As you may have heard the efforts to include a temporary increase to the Federal Financial Participation (FFP) for Title IV-E (Federal Payments for Foster Care and Adoption Assistance) as part of the economic stimulus package has passed. The final conference agreement does include an increase of just over 6% for Medicaid FMAP and IV-E FFP. While the Senate bill included approximately $995 million dollars for IV-E, the House package provided an increase of about $750 million. Based on the conference agreement, it is estimated that the total increase for IV-E will be closer to $875 million. This temporary increase to the FFP to Title IV-E is a significant victory and is vital in helping all of the states to meet the needs of vulnerable children and families during a recession.

 

All together, the American Recovery and Reinvestment Act, as agreed to by the Senate and House conferees, includes more than $140 billion in economically stimulative investments in children. The House-passed version included more than $154 billion in spending and tax cuts aimed at children, while the Senate eventually passed a bill that included far less for children, about $111 billion. Fortunately, during the conference between the House and the Senate, many of the reductions to children’s programs and tax provisions were either fully or partially restored.

 

It will be up to your state to determine where these funds will be administered and, WITH YOUR HELP, they can make a wise decision on the expenditure. You will need to have your Public Policy Committee work to ensure that the funding is monitored and you should work with your state legislators to educate them on where the funds need to be spent. 

 

Here is a link to our partner’s, First Focus, preliminary comparison of the child-related provisions in the House and Senate versions as well as the conference agreement: http://www.firstfocus.net/Download/StimulusSide-by-Side.pdf. Please note that the estimates for IV-E provided in their side-by-side comparison are based on Congressional Budget Office scoring of the FMAP provision which did not parcel out the IV-E increase.
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